Far West Insurance Co.
In Liquidation

Amwest Surety Insurance Co.
In Liquidation

5230 Las Virgenes Road
Calabasas, California 91302

NOTICE

TO! All Contractual Bail Agents of Far West Insurance Company, a Nebraska Insurer
and Amwest Surety Insurance Company, a Nebraska Insurer

Please be advised that Far West Insurance Company (“Far West”) became the subject of an[Order of |

LLiquidation, Declaration of Insolvency, and Injunctionlentered by the District Court of Lancaster County,
Nebraska on Friday, November 9, 2001 under case number Cl 01-4133 (“Order”). The Court found that
Far West isinsolvent and appointed L. Tim Wagner, Director of Insurance of the State of Nebraska, as
liguidator of Far West to liquidate the business of Far West (the “Liquidator”). Attached isatrue and
correct copy of the Order for your reference. The liquidation will be administered at the offices of Far
West by a Specia Deputy Liquidator.

Cancellation of All Palicies, including Bail Bonds and Other Non-Cancellable Business

By issuance of the Order and pursuant to the terms of Neb. Rev. Stat. 44-4819, all bail bonds shall
continuein force until the earliest of:

(1) Sunday, December 9, 2001 at 11:59 P.M. CST;
(2) The exoneration of the bail bond;
(3) The date the bail bond has been replaced.

Concerning outstanding bail bonds issued by Amwest Surety Insurance Company (“Amwest”), those
bonds were previously reinsured by Far West and became obligations of Far West under the terms of that
Reinsurance Agreement. Y ou are hereby notified that the obligations and liability of Amwest and Far
West are terminated by this notice of cancellation of those bonds effective December 9, 2001.

In short, all Far West and Amwest bail bonds will be cancelled no later than 11:59 P.M. CST,
December 9, 2001. Notethat thisdate may not be extended. It isestablished asa matter of law.

As aresult, we urge you to immediately obtain replacement bail bonds for your clients (the defendants) or
facilitate the uninterrupted release of the defendants by other means. The Liquidator cannot assist you in
replacing cancelled bail bonds. However, if you do pay the premium for a replacement bond, you may
file aproof of claim with the Liquidator for premium attributable to replacement of such bonds, net of
commission. This claim must be filed in accordance with the Proof of Claim process described below.

At thistime, the Liquidator cannot make any representation as to an amount, if any, that will ultimately be
approved or paid on this or any other type of claim.
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Within fifteen days of your receipt of this Notice you are required to notify all of your agents (Far West
and Amwest sub-agents), all defendants and the Courts where each bail bond is on file, of the Order of
Liquidation and this Notice of Cancellation. Y our notice of the liquidation and cancellation must be sent
by first class-mail and include the name and address of Far West/Amwest, your name and address, the
Court case number and the power number of the bail bond(s) being cancelled or replaced. Further, you
are required to file areport with the Liquidator showing your compliance with this notice requirement.
Please note on the address of the envelope, Attention Liquidator, "Court Division Report of Compliance”
and mail the report to this office at the address below.

The terms of your agent contract with Far West and Amwest continue to be in full force and effect and
therefore you remain liable for all bonds written pursuant to said contract. As such, you continue to be
empowered to file motions, return collateral, and undertake all other responsibilities as a Far
West/Amwest agent in a manner consistent with your contractual obligations and statutory provisions.

Y ou aso continue to be liable for all bail bonds irrespective of the pending cancellation of the bail bonds.

Agentsin California, Arizona and Nevada are ordinarily required to have in place alicense bond in order
to maintain their bail license. Agentsin those states are advised that these Far West license bondsare
also being cancelled effective December 9, 2001. We urge you to work with your surety company to
immediately cause a new bond to be placed with your state’s Department of Insurance so as to avoid any
lapse of your licensure.

The Liquidator will implement a claim process and adopt a Proof of Claim form (POC). All persons
reasonably expected to present claims will be provided a POC. Claims will be subject to adjudication by
the Liquidator. The POC bar date for Far West (last day for filing atimely POC) is September 30, 2002.
All communications should be directed to the Court Division at the address set forth below. Y ou may
wish to contact your state insurance guaranty association to determine whether bail bond judgments are
considered a covered claim by your guaranty association.

The Liquidator acknowledges the difficulty of the task at hand. However, it is essentia that you
cooperate with the Liquidator during the liquidation process. Failure to provide the Liquidator with a
report of compliance carries a $1,000 fine and may result in suspension of your insurance license.
Moreover, failure to cooperate with the liquidation process, including enforcement of the cancellation
provision, isaviolation of law that will result in more severe penalties. Those penalties include criminal
sanction, monetary penalties of $10,000 and suspension or revocation of your insurance license.

Any inquiries may be directed to the Court Division at 5230 Las Virgenes Road, Calabasas, California
91302. You may call ustoll free at (800) 423-2245 or call direct at (818) 871-3400. Additionally, Far
West Insurance Company’s web site|(www.FarWestBonds.com) |s a source for news and will be updated
periodically regarding the ongoing liquidation.
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